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This document has been prepared by Shougang Fushan Resources Group Limited (abbreviated as “Shougang 

Resources” or the “Company”) for the sole purpose of briefing by the Company, and copying and delivery to others are 

strictly prohibited. Since the dissemination of this document within the jurisdiction of various countries might be subject to 

local laws, any individuals who will receive this document shall have a clear understanding of and comply with such laws 

and regulations. The information contained in this document has not been verified independently. There are no explicit or 

implied representations or warranties as regards the fairness, accuracy, integrity or correctness of the information 

contained in the document. This document is not intended to provide a complete or comprehensive analysis of the 

financial or trading position of the Company or its prospects. Therefore, any individuals who will receive this document 

shall be aware they shall not rely on the contents of this document. The information and opinions provided in this 

document is up to date as at the date of this briefing session and might be subject to changes in the future in respect of 

which no further notice will be issued. The Company and its affiliated companies, advisors or representatives disclaim any 

liability whatsoever for any loss howsoever arising from using this document or its contents or from other aspects of this 

document (whether this is caused by negligence or other reasons) 

Disclaimer 
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A Steady Growth 2018 
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*EBITDA is defined as profit before income tax plus finance costs, share of loss of an associate, depreciation and amortization 

Operation  
Performance 

Shareholders 
Return 

Financial  
Position 

 HK$ 20.76 cents 

2% increase than 2017 

HK$ 1.6 billion 

7% increase than 2017 

HK$ 5.4 billion 

Group has no debt 

at the moment 

HK$ 2.0 billion 

EBITDA* margin of 55% 
HK$ 1.1 billion 

Profit attributable to owners 

of the Company 

2018 payout ratio 81 % 

Dividend per ordinary share 

Free cash and bill receivables 

2% increase than 2017 

EBITDA 

Earning per share 

Operating cash inflow Lower seam construction 
in Jinjiazhuang Mine  

was completed 

Major construction 
   Final HK$ 8.5 cents 

+ Interim HK$ 8.3 cents 



2018 Operation Review – Production and Sales Volume 
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• Raw coking coal production has a YoY increase by 2% 

• Clean coking coal production has a YoY increase by 4% 

• Clean coking coal sales has a YoY increase by 1% 

• Raw coking coal sales has a YoY drop by 20%; represent a 

long term strategy of the Company 
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2018 Operation Review – Average Selling Price 

• Coking coal price remained at 

a relatively high level in 2018 

as a result of China “supply-

side reform” 

 

• Average realised price of raw 

coking coal (VAT inc.) has a 

YoY increase of 15% to RMB 

786 / ton 

 

• Average realised price of 

clean coking coal (VAT inc.) 

has a YoY increase of 5% to 

RMB 1,451 / ton 
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2018 Operation Review – Unit Production Cost 

Unit production cost of raw coal increased 7% compare to 2017, due to 

• Increased market wage level, social insurance premiums raised, overall increased labor cost by RMB 10/ton  

• Tightening of environmental and safety regulations led to a significant increase in related costs  
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2018 Financial Review – Key Financial Data 

3686 
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2018 Financial Review – Strong Financial Position 

Reduction in cash in 2018 was due to  

• increased in dividend paid to shareholders, and  

• payment of lower seam construction fee 
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Embracing Smart Mining Technology 

- Since 2018, Group has been experimenting smart auto-mining 

operation in Zhaiyadi Mine  Underground control center 

“Smart” 

transforming 

• “Smart operation” is a long term campaign of the Company 
• Aim to reduce number of underground workers in long run 

and enhance occupational safety and production efficiency 
 Conventionally, human operation is  

needed at the coal mining face 
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Major Clients 

5 major clients contributed 72% 

of 2018 revenue 



• Jinjiazhuang Coal Mine is expected to put into 
production formally in 2019H2 

• Committed to promote environmental protection and 
provide employees with a safe working environment to 
maintain safe operating 

• Continue to experiment and apply smart operation 
system to lower production cost and enhance efficiency 

Business Outlook 
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