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Disclaimer

This document has been prepared by Shougang Fushan Resources Group Limited (abbreviated as “Shougang Resources” or
the “Company”) for the sole purpose of briefing by the Company, and copying and delivery to others are strictly prohibited. Since the
dissemination of this document within the jurisdiction of various countries might be subject to local laws, any individuals who will
receive this document shall have a clear understanding of and comply with such laws and regulations. The information contained in
this document has not been verified independently. There are no explicit or implied representations or warranties as regards the
fairness, accuracy, integrity or correctness of the information contained in the document. This document is not intended to provide a
complete or comprehensive analysis of the financial or trading position of the Company or its prospects. Therefore, any individuals
who will receive this document shall be aware they shall not rely on the contents of this document. The information and opinions
provided in this document is up to date as at the date of this briefing session and might be subject to changes in the future in respect
of which no further notice will be issued. The Company and its affiliated companies, advisors or representatives disclaim any liability
whatsoever for any loss howsoever arising from using this document or its contents or from other aspects of this document (whether
this is caused by negligence or other reasons)



Steady Development

Financial _ _ . .
Performance Financial Position Major Development
EBITDA Free cash and bill receivables .. .
o N Jinjiazhuang Coal Mine
HKS 1.185 billion HKS 5.6 billion has commenced in
EBITDA* rza;io is 60.5% Shareholders production
op 2% YoY Return
Earning per share Profit attributable to
shareholders
12.08 cents o
HKS 640 million
Up 0.4% YoY
Up 0.3% YoY
Dividend per ordinary share Excluding the one-off effect of written off
of assets in the upper coal seam of
Interim HKS 8.5 cents Jinjiazhuang Coal Mine, the profit
attributable to shareholders was 685
Interim payout ratio 70 % million, up 7.4% YoY

- Average RMB exchange rate depreciated 6% in the first half of 2019

*EBITDA is defined as profit before income tax plus finance costs, share of loss of an associate, depreciation, amortization and written
off of property, plant and equipment




2019 Interim Operational Review - Production and Sales e S
Volume

Million Raw Coal Production Volume Million ton Clean Coal Production Volume
1iion ton
25 _ 2.35 523 1.50 - 1.38
1.17
. ~ =
=370
15 - 1.00 - +18%
1 .
0.50 -
0.5 -
0 - 0.00 :
2018 1H 2019 1H 2018 1H 2019 1H
- Raw Coal Sales Volume
Million ton
0.6 - Million ton Clean Coal Sales Volume
' 0.51
05 - 1.50 1.34
-94% 1.10
0.4 - +22%
1.00 -
0.3 - D |
0.2 - 050 -
0.1 0.03
0 ; - 0.00 .

2018 1H 2019 1H 2018 1H 2019 1H 4



2019 Interim Operational Review — Average Realized a S 2
Selling Price of Clean Coking Coal

RMB/ton  Average Realized Selling Price of Clean Coking Coal (Including VAT) ' ) )
* Coking coal price remained

1440 7 . . . . .
at a relative high position in
1420 - 2019 1H. It was benefited
1424 . .
from the growing demand in
1400 - steel industry in the same
period
1380 -
* The realized selling price
1360 - 1366 (VAT incl.) for clean coking
coal increased 4% YoY to
1340 - RMB 1,424/ton, in line with
the market trend
1320 . .
2018 1H 2019 1H



2019 Interim Operational Review — Production cost

RMB/to
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Production cost per ton

337

321

304

2018 1H 2018 FY 2019 1H

Compared to 2018 1H, except for the 5% drop in raw coking coal production volume, production cost per ton raised by 5.6% YoY was due to:

1. the increase in market wages and the benchmark of social security premiums in the 2H of 2018. The overall salary of employees increased by RMB 21/ton

2. at the beginning of 2019, Shanxi government banned burning coal for heating purpose which led to fuel cost in 2019 1H up by RMB 4/ton



2019 Interim Operational Review - Key Financial Data

HKD Million
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1.24
1.22

1.2
1.18
1.16
1.14
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Revenue

1,978 1,960

2018 1H 2019 1H

RMB/HKD average exchange rate trend in

2019 1H
. 1.228
1 1.183
1 1.157
2018 1H 2018 FY 2019 1H

HKD million
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HKD Million
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Gross Profit
1,054 1,065

2018 1H 2019 1H
Components of Net Profit

+8% r =g 1

< One-off wriiten off from
Jinjiazhuang Coal Mine
= Net Profit

m Foreign exchange gain

2019 1H 7

2018 1H



Free cash and dividends

- Free cash and Bills Receivables HKS cents/share
HKD billion
6.0 - 5.6 20 -
5.4
0.9
5.0 -
1.1 15 -
4.0 -
. 10 -
3.0 - Bills
Receivables
2.0 A = Cash 5
1.0 -
O u
00 - 2017 2018 2019

2018.12.31 2019.06.30 m 1H Dividend per Share (HK$ cent) = Special Divident (HK$ cent) = 2H Dividend per Share (HK$ cent)



Major Clients
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5 major clients contributed 76% of 2019 1H revenue



Jinjiazhuang Coal Mine is fully operational <P

- After several years of construction, Jinjiazhuang lower seam has been inspected and approved
by relevant authorities and officially put into production

Vertical shaft Underground transportation Long-wall mining surface
control center 10



As an advanced enterprise, we are committed to improve and protect the <&

environment

Coal shed
together with
smart sprinkler
system to
reduce coal
dust flying .
around 3
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Expansion of the
Xingwu Gas Station
to enhance the
utilization and
extraction of
underground gas

Mine and domestic
sewage treatment
station

11



Business outlook SS

Jinjiazhuang Coal Mine has been officially put into
operation, and production will gradually increase

Committed to promote environmental protection and

provide employees with a safe working environment is
our top priority

Strive to control costs, discover more internal potential
to release growth benefits
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